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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of
San Diego Hunger Coalition

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of San Diego Hunger Coalition (a nonprofit organization), which
comprise the statement of financial position as of December 31, 2022 and 2021, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of San Diego Hunger
Coalition as of December 31, 2022 and 2021, and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of San Diego Hunger Coalition
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about San Diego Hunger Coalition’s ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.
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To the Board of Directors of
San Diego Hunger Coalition

Auditor’s Responsibilities for the Audit of the Financial Statements, continued

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of San Diego
Hunger Coalition’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about San Diego Hunger Coalition’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the
audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 25, 2023, on our
consideration of San Diego Hunger Coalition’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of San Diego Hunger Coalition’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering San Diego Hunger Coalition’s internal control over financial reporting and compliance.

Bonk, Cushman, Eagle & Garcia July 25,2023



SAN DIEGO HUNGER COALITION
Statements of Financial Position
December 31, 2022 and 2021

Assets

Cash & Cash Equivalents

Grants Receivable - CalFresh Contract
Grants Receivable - P-EBT Contract
Grants Receivable - Other

Prepaid Expenses and Other Assets

Total Assets

Liabilities and Net Assets

Liabilities
Accounts Payable

Accounts Payable - CalFresh Subcontractors
Accounts Payable - P-EBT Subcontractors

Loan Payable
Payroll Liabilities
Deferred Revenue

Total Liabilities

Commitments and Contingencies (Note 6)

Net Assets

Without Donor Restrictions
With Donor Restrictions
Total Net Assets

Total Liabilities & Net Assets

&

2022 2021
398,660 186,519
536,205 396,824
210,340 125,082
20,060 116,172
2,448 3,092
1,167,713 827,689
122,439 108,931
415,623 298,135
137,701 82,431
43,333 -
38,685 33,828
- 1,250
757,781 524,575
29,648 156,114
380,284 147,000
409,932 303,114
1,167,713 827,689

The Accompanying Notes are an Integral Part of the Financial Statements
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SAN DIEGO HUNGER COALITION
Statement of Activities
For the Year Ended December 31, 2022

REVENUE & SUPPORT:
Government Grant - CalFresh Contract
Government Grant - P-EBT Contract
Contributions & Grants
Special Event Income, net of expenses of $14,705
Other Income
Net Assets Released from Restrictions

Total Revenue & Support
EXPENSES:
Program Services
Supporting Services
Total Expenses
Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

$

$

Without Donor With Donor

Restrictions Restrictions Total
1,021,645 $ - 3 1,021,645
360,467 - 360,467
230,223 590,976 821,199
19,785 - 19,785
6,107 - 6,107
357,692 (357,692) -
1,995,919 233,284 2,229,203
1,805,175 - 1,805,175
317,209 - 317,209
2,122,385 - 2,122,385
(126,466) 233,284 106,818
156,114 147,000 303,114
29,648 $ 380,284 $ 409,932

The Accompanying Notes are an Integral Part of the Financial Statements
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REVENUE & SUPPORT:

SAN DIEGO HUNGER COALITION

Statement of Activities

For the Year Ended December 31, 2021

Government Grant - CalFresh Contract $
Government Grant - P-EBT Contract

Contributions & Grants

SBA PPP Loan Forgiveness (Note 11)

Other Income

Net Assets Released from Restrictions

Total Revenue & Support

EXPENSES:
Program Services
Supporting Services
Total Expenses

Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

Net Assets Placed into Restriction (Note 11)

Without Donor With Donor
Restrictions Restrictions Total
732411 $ - $ 732,411
125,082 - 125,082
427,525 258,868 686,393
117,300 - 117,300
14,945 - 14,945
455,699 (455,699) -
1,872,962 (196,831) 1,676,131
1,382,045 - 1,382,045
343,490 - 343,490
1,725,535 - 1,725,535
147,427 (196,831) (49,404)
98,687 253,831 352,518
(90,000) 90,000 -
156,114 $ 147,000 $ 303,114

The Accompanying Notes are an Integral Part of the Financial Statements
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SAN DIEGO HUNGER COALITION
Statement of Functional Expenses
For the Year Ended December 31, 2022

PROGRAM SERVICES SUPPORTING SERVICES
School Hunger Free Policy Total Management Fund- Total Total

CalFresh Meals San Diego Advocacy Programs & General Raising Supporting Expenses
Payroll & Related
Salaries & Wages $ 224389 $§ 154,164 $ 138,031 § 68,993 $§ 585577 $ 130,707 $ 98,956 $ 229,663 $ 815,240
Employee Benefits 16,698 16,581 13,456 7,395 54,130 7,698 4,955 12,653 66,783
Payroll Taxes 18,869 12,444 11,225 5,530 48,068 10,186 8,095 18,281 66,349
Total Payroll & Related 259,956 183,189 162,712 81,918 687,775 148,591 112,006 260,597 948,372

Other Expenses

Accounting & Audit 3,750 3,750 - - 7,500 9,500 - 9,500 17,000
Conferences & Meetings 1,364 658 907 - 2,929 647 - 647 3,576
Contractors - Information Tech 182 128 114 57 481 1,355 78 1,433 1,914
Contractors - Other 14,441 9,821 10,271 3,448 37,981 12,901 17,065 29,966 67,947
Grants Passed-Through - 31,500 165 - 31,665 - - - 31,665
Insurance 760 536 476 240 2,012 474 328 801 2,813
Miscellaneous 443 462 627 260 1,792 2,011 291 2,302 4,094
Occupancy 1,267 893 793 399 3,351 734 546 1,280 4,631
Printing - - - - - 92 596 688 688
Staff Training & Education - - - - - 1,374 12 1,386 1,386
Staff Travel & Mileage 1,280 351 3,163 305 5,099 377 61 438 5,537
Subcontractors - CalFresh 786,483 - - - 786,483 - - - 786,483
Subcontractors - P-EBT - 224,015 - - 224,015 - - - 224,015
Supplies & Equipment 122 37 33 16 208 3,266 211 3,478 3,686
Telephone, Internet & Website 5,803 2,593 2,565 1,160 12,120 2,387 2,307 4,694 16,814
Translation Services - - 1,763 - 1,763 - - - 1,763
Total Expenses $ 1,075,852 § 457,933 § 183,589 $ 87,802 $ 1,805,175 § 183,708 $ 133,501 § 317,209 §$ 2,122,385

The Accompanying Notes are an Integral Part of the Financial Statements
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SAN DIEGO HUNGER COALITION
Statement of Functional Expenses
For the Year Ended December 31, 2021

PROGRAM SERVICES SUPPORTING SERVICES
School Hunger Free Policy Total Management Fund- Toal Total
CalFresh Meals San Diego Advocacy Programs & General Raising Supporting Expenses
Payroll & Related
Salaries & Wages $§ 190,676 $ 128,305 $ 168,763 $ 68,268 § 556,011 $ 110,390 $ 110,780 § 221,169 § 777,181
Employee Benefits 16,879 14,022 13,562 6,183 50,646 6,794 9,114 15,907 66,553
Payroll Taxes 14,824 10,375 13,558 6,073 44,830 8,121 9,166 17,287 62,117
Total Payroll & Related 222,379 152,702 195,882 80,524 651,487 125,304 129,060 254,364 905,851
Other Expenses
Accounting & Audit 3,990 2,685 3,531 1,428 11,634 13,710 2,318 16,028 27,662
Conferences & Meetings - 398 1,584 - 1,982 372 - 372 2,354
Contractors - Information Tech. 2,004 1,349 1,774 718 5,845 1,160 1,165 2,325 8,170
Contractors - Other 18,261 6,985 31,171 3,692 60,109 20,426 27,551 47,977 108,086
Insurance 737 496 652 264 2,149 433 428 861 3,010
Miscellaneous 164 260 629 579 1,632 5,885 400 6,285 7,916
Occupancy 3,282 2,198 2,891 1,170 9,541 1,891 1,898 3,789 13,330
Printing 4 3 608 2 617 2 235 238 854
Staff Training & Education - - 26 - 26 1,150 49 1,199 1,225
Staff Travel & Mileage 45 768 84 91 989 129 130 259 1,248
Subcontractors - CalFresh 538,058 - - - 538,058 - - - 538,058
Subontractors - P-EBT - 82,431 - - 82,431 - - - 82,431
Supplies & Equipment 116 78 103 42 338 5,454 67 5,521 5,859
Telephone, Internet & Website 4,289 2,164 3,042 1,151 10,647 1,967 2,306 4,273 14,920
Translation Services - - 4,562 - 4,562 - - - 4,562
Total Expenses $§ 793330 $§ 252,517 $§ 246,539 $ 89,659 § 1,382,045 $ 177,884 $§ 165,606 § 343490 $ 1,725,535

The Accompanying Notes are an Integral Part of the Financial Statements
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SAN DIEGO HUNGER COALITION
Statements of Cash Flows
For the Years Ended December 31, 2022 and 2021

2022 2021
CASH FLOWS FROM:
Operating Activities:
Change in Net Assets $ 106,818 §$§  (49,404)
Adjustments to Reconcile Change in Net Assets
to Net Cash Provided (Used) by Operating Activities:
Forgiveness of SBA PPP Loan Payable - (117,300)
(Increase) / Decrease in:
Grants Receivable - CalFresh Contract (139,381) (70,911)
Grants Receivable - P-EBT Contract (85,258) (125,082)
Grants Receivable - Other 96,112 (115,572)
Prepaid Expenses and Other Assets 644 (1,107)
Increase / (Decrease) in:
Accounts Payable 13,508 (118,971)
Accounts Payable - CalFresh Subcontractors 117,488 23,109
Accounts Payable - P-EBT Subcontractors 55,270 82,431
Payroll Liabilities 4,857 11,529
Deferred Revenue (1,250) 1,250
Net Cash Provided (Used) by Operating Activities 168,808 (480,028)
Financing Activities:
Loan Proceeds 65,000 -
Principal Payments on Loan (21,667) -
Net Cash Provided by Financing Activities 43,333 -
Net Increase (Decrease) in Cash & Cash Equivalents 212,141 (480,028)
Cash and Cash Equivalents at:
Beginning of Year 186,519 666,547
End of Year $ 398,660 $ 186,519

The Accompanying Notes are an Integral Part of the Financial Statements
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SAN DIEGO HUNGER COALITION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

Note 1. Nature of Organization

The San Diego Hunger Coalition (“SDHC”) leads coordinated action to end hunger in San Diego County supported
by research, education, and advocacy. Our vision is that everyone in San Diego County has enough food for an active,
healthy life. Through SDHC’s CalFresh and Hunger Free Kids Task Forces, Hunger Free San Diego initiative and
Hunger Free Activists, more than 300 organizations and 1,000 individuals come together to identify and eliminate
systemic barriers to San Diego County residents accessing enough healthy food.

The San Diego Hunger Coalition leads coordinated action to:

Help individuals and families to purchase more healthy food by increasing participation in CalFresh, a
monthly supplement to a household’s food budget.

CalFresh/SNAP (commonly known as Food Stamps) is our biggest, most efficient tool in the fight against hunger. It
enables individuals and families in need to purchase food from local grocers and farmers markets by providing extra
money for groceries each month.

SDHC believes that CalFresh should be easy to access for anyone who needs it. Through extensive outreach we
work to expand CalFresh eligibility and enrollment to all eligible households in San Diego County by actively
supporting a large network of community-based organizations in capacity building, training and education, the
CalFresh Task Force (“CFTF”), and identifying vulnerable populations. SDHC’s work encompasses the following
strategic initiatives:

e Advocacy and case tracking and resolution.

e Mobilizing CFTF members to support administrative advocacy efforts at county, state, and federal levels
including hosting CalFresh Task Force convenings.

e Engagement through the San Diego County Board of Supervisor’s Enrollment Task Force and Social
Services Advisory Board.

Ensure all children have year-round access to healthy food by expanding school meals and other federal child
nutrition programs.

The Hunger Free Kids (“HFK”) program works to increase enrollment and eligibility and participation in all federal
child nutrition programs, with a focus on assisting communities that have been historically underserved. HFK leads
strategic initiatives to increase school site eligibility in Community Eligibility Provision and Child and Adult Care
Food Program, At-Risk Afterschool Supper, as well as individual student eligibility in P-EBT through integrating
the CalFresh in Schools outreach and enrollment initiative within school districts.

Advocate for legislative and administrative policies that reduce hunger and increase access to healthy food.

SDHC advocates on behalf of the nearly a million San Diegans with limited access to healthy, affordable food by
engaging with key decision makers and supporting improvements to anti-hunger programs and policies. SDHC
understands that creating a Hunger Free San Diego requires clearing obstacles and driving government policies to
make food assistance programs work better for everyone.



SAN DIEGO HUNGER COALITION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

Note 1. Nature of Organization, continued

SDHC works to increase Access to nutrition through policy changes at the local, state, and federal level by:

e FElevating the experiences of people struggling to access healthy, affordable food.

e Engaging and acting as a resource for policymakers by providing research, policy analyses, and case studies
of what’s happening in San Diego County.

e Coordinating local actions, including meetings with policymakers, call-in days, and letter campaigns to
support local, state, and federal legislation.

Build a more effective and interconnected system of food assistance resources.

In 2016, SDHC launched Hunger Free San Diego (“HFSD”), a collaborative planning effort to end hunger in our
region supported by research and driven by evidence-based solutions.

Guided by an Advisory Board of 28 leaders representing all aspects of San Diego County’s hunger relief system, the
purpose of the HFSD initiative is to apply a data-informed and community-driven model to ending hunger in our region.
Working with the HFSD Advisory Board, SDHC has been able to develop and lead one of the few successful, ongoing
collective impact data sharing efforts in San Diego. This data sharing feeds into the leading-edge methodologies that
SDHC and the HFSD Advisory Board have developed and honed over the past six years to answer critical questions with
the information we need to solve hunger in our region. As of 2020, our sector now has the answers to these questions for
the first time ever, and the Hunger Coalition is providing it down to the zip code level.

In 2020, SDHC developed the Hunger Free Navigator (“HFN”’) Program, creating pathways for both agencies and
community members to engage in strengthening food assistance programs and access. The original HFN training
curriculum was developed for nonprofit professionals, and in 2022, it expanded its audience through ongoing
community outreach and engage resident leaders to increase awareness of food assistance and identify strategies to
address nutrition insecurity in their communities.

Additionally, the HFN Program was part of the HFSD vision to institutionalize the HFSD Framework and
Resources. After its first successful year, SDHC piloted Hunger Free Communities work with region-specific areas.

By focusing on collaborative partnerships and community engagement, SDHC has created a framework and a
sustainable model for addressing food insecurity in the region, setting a precedent for other communities to follow.

Note 2. Summary of Significant Accounting Policies

Basis of Accounting: The accompanying financial statements have been prepared using the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America (U.S.
GAAP), whereby unconditional support is recognized when received, revenue is recognized when earned and
expenses are recognized when incurred.

Basis of Presentation: The financial statements have been prepared in conformity with U.S. generally accepted
accounting principles (GAAP) and with the provisions of the FASB Accounting Standards Codification (ASC) 958,
Not-for-Profit Entities.

10



SAN DIEGO HUNGER COALITION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

Note 2. Summary of Significant Accounting Policies, continued

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor-imposed
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net assets without donor restrictions: net assets without donor restrictions are the net assets that are neither
invested in perpetuity, nor purpose or time restricted by donor-imposed stipulations.

Net assets with donor restrictions: net assets with donor-imposed restrictions are the net assets that are
contributions subject to donor-imposed stipulations. Some donor-imposed restrictions are temporary in
nature that either expire by the passage of time or can be fulfilled and removed by action of SDHC pursuant
to these stipulations. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates
that resources be maintained in perpetuity. Donor-imposed restrictions are released when a restriction
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which the resource
was restricted has been fulfilled, or both.

SDHC reports unconditional contributions restricted by donors as increases in net assets with donor restrictions in
the reporting period in which the revenue is recognized. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statement of activities as net assets released from restrictions.
SDHC reports conditional contributions with restrictions by donors as increases in net assets without donor
restrictions in the reporting period in which the condition has been satisfied and revenue has been recognized, and
when the time restriction ends, or purpose restriction is accomplished.

Use of Estimates: The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America (U.S. GAAP) requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities, and reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates

Cash and Cash Equivalents: SDHC has defined cash and cash equivalents as cash in banks and certificates of
deposits with an initial maturity of three months or less.

Grants Receivable — CalFresh and P-EBT Contracts: Grants Receivable — CalFresh and P-EBT Contracts are
receivables from federal, cost-reimbursement contracts passed through to SDHC from the California Association of
Food Banks. An allowance for doubtful accounts is based on an analysis of expected collection rates determined
from past history. No allowance for doubtful accounts was considered necessary as of December 31, 2022 and 2021,
respectively.

Property and Equipment: Property and equipment are recorded at cost if purchased or at fair value at the date of
donation if donated. Maintenance and repair costs are charged to expense as incurred. Property and equipment are
capitalized if the cost of an asset is greater than or equal to $2,000 and the useful life is greater than one year.
Depreciation is computed using the straight-line method over the useful lives of the assets, which are seven years for
furniture and five years for equipment.

11



SAN DIEGO HUNGER COALITION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

Note 2. Summary of Significant Accounting Policies, continued

Accounts Payable — CalFresh and P-EBT Subcontractros: As part of the contracts with the California Association
of Food Banks, SDHC subcontracts with local agencies to provide CalFresh and P-EBT outreach. Upon receiving
payments on Grants Receivable — CalFresh and P-EBT Contracts, SDHC pays subcontractors.

Donated Materials and Services: Donated materials and services are recognized as contributions if the materials or
services (a) create or enhance non-financial assets, or (b) require specialized skills, are performed by people with
those skills, and would otherwise be purchased by SDHC. Volunteers provide services throughout the year that are
not recognized as contributions in the financial statements since the recognition criteria were not met.

Functional Allocation of Expenses: The costs of providing the various programs and supporting services have been
summarized on a functional basis in the statement of functional expenses. Costs that are not directly associated with
providing specific services have been allocated based upon the relative time spent by employees of SDHC providing
these services.

Note 3. Income Tax Status

SDHC is a public charity and is exempt from federal and California income taxes under Section 501(c)(3) of the
Internal Revenue Code and Section 23701(d) of the California Revenue and Taxation Code. SDHC believes that it
has appropriate support for any tax positions taken, and as such, does not have any uncertain tax positions that are
material to the financial statements. SDHC is not a private foundation.

Note 4. Concentration of Credit Risk on Cash

SDHC maintains cash and cash equivalents in bank deposit and investment accounts. The balances at times may
exceed Federal Deposit Insurance Corporation (FDIC) limits. Accounts at each financial institution are insured by
the FDIC up to $250,000. SDHC has not experienced any losses in such accounts and management believes that it is
not exposed to any significant credit risk of cash and cash equivalents.

Note 5. Concentration of Economic Risk

SDHC’s activities are concentrated in the County of San Diego. For the years ended December 31, 2022 and 2021,
reimbursements related to the California Association of Food Banks contracts represent 62% and 51% of SDHC’s
revenue, respectively. Management is not aware of the existence of any pending severe or substantial funding
cutbacks.

SDHC maintained reimbursement contracts with organizations in San Diego County conducting CalFresh
enrollment and P-EBT outreach activities for which it invoiced the California Association of Food Banks and then
passed through the reimbursement to subcontractors. Of the total grant revenue from CalFresh and P-EBT Contracts
of $1,382,112, 73% or $1,010,498, was passed through to subcontractors in the year ending December 31, 2022. Of
the total grant revenue from CalFresh and P-EBT Contracts of $857,493, 72% or $620,489, was passed through to
subcontractors in the year ending December 31, 2021.

12



SAN DIEGO HUNGER COALITION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

Note 6. Commitments and Contingencies

Contracts: SDHC’s contracts are subject to inspection and audit by the appropriate governmental funding agency.
The purpose is to determine whether program funds were used in accordance with their respective guidelines and
regulations. The potential exists for disallowance of previously funded program costs. The ultimate liability, if any,
which may result from these governmental audits cannot be reasonably estimated and, accordingly, SDHC has no
provisions for the possible disallowance of program costs on its financial statements.

Note 7. Emplovee Benefits

SDHC offers a retirement plan qualified under Section 401 (k) of the Internal Revenue Code. Employees may make
contributions of up to the maximum amount allowed by the Internal Revenue Code. SDHC contributed $19,125 and
$16,147 to the plan for the years ended December 31, 2022 and 2021, respectively.

Accumulated unpaid employee vacation benefits are recognized as payroll liabilities of SDHC. As of December 31,
2022 and 2021, the liability for accrued vacation is $34,797 and $31,854, respectively. Accrued sick leave is not
recorded as a liability but is recorded as an expense in the period taken since such benefits do not vest nor can the
probability of payment be reasonably estimated.

Note 8. Loan Payable

SDHC executed a non-interest-bearing term loan with Mission Driven Finance in the amount of $65,000, dated
January 8, 2022, payable in monthly installments of $3,611, due on December 1, 2023. The loan balance is $43,333
as of December 31, 2022.

Note 9. Liquidity and Availability of Financial Assets

The following reflects SDHC’s financial assets as of December 31, 2022 and 2021, reduced by amounts not
available for general expenditures within one year due to contractual or donor-imposed restrictions.

12/31/2022  12/31/2021

Financial assets
Cash & Cash Equivalents, including restricted cash of $90,000 $ 398,660 $ 186,519

Grants Receivable — CalFresh Contract 536,205 396,824
Grants Receivable — P-EBT Contract 210,340 125,082
Grants Receivable — Other 20,060 116,172

Total financial assets 1,165,265 824,597
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SAN DIEGO HUNGER COALITION
NOTES TO FINANCIAL STATEMENTS
December 31, 2021 and 2021

Note 9. Liquidity and Availability of Financial Assets, continued
12/31/2022  12/31/2021

Less: amounts not available to be used within one year
Restricted cash to regranting (90,000) (90,000)
Donor-restricted to programs and operations (290.284) (57.000)

Financial assets not available to be
used within one year (380,284) (147,000)

Financial assets available to meet general
expenditures within one year $ 784,981 $ 677,597

SDHC receives contributions, grants, and promises to give restricted by donors, and considers government grants
for programs which are ongoing, major, and central to its annual operations to be available to meet cash needs for
general expenditures. SDHC structures its financial assets to be available as general expenditures, liabilities, and
other obligations become due. SDHC’s capital and cash flows are relatively consistent throughout the year due to
year-round grant writing and fundraising. To manage liquidity SDHC maintains adequate cash balances.

Note 10. Net Assets with Donor Restrictions

Net assets with donor restrictions at December 31, 2022 and 2021, were $380,284 and $147,000, respectively, and
are comprised of purpose restrictions.

During the years ended December 31, 2022 and 2021, net assets with donor restrictions of $357,692 and $455,699,
respectively, were released from restriction as the purpose restrictions were satisfied.

Note 11. SBA PPP Loan

SDHC received a promissory note from First Republic Bank for the Paycheck Protection Program (PPP) to help
SDHC through the COVID-19 pandemic. On April 25, 2020, SDHC received a promissory note in the amount of
$117,300 with a fixed annual interest rate of 1%.

SDHC submitted their forgiveness application on March 8, 2021, and on March 24, 2021, First Republic Bank

informed SDHC that all principal and interest was forgiven in full. SDHC has reported this forgiven loan of
$117,300 as income on the statement of activities for the year ended December 31, 2021.

Note 12. Subsequent Events

The management of SDHC has reviewed the results of operations and evaluated subsequent events for the period of
time from its year end December 31, 2022, through July 25, 2023, the date the financial statements were available to
be issued, and have determined that no adjustments are necessary to the amounts reported in the accompanying
financial statements nor have any subsequent events occurred, the nature of which would require disclosure.

14



SAN DIEGO HUNGER COALITION
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2022

Total Passed Through to Subrecipients $ 1,010,498

See Accompanying Notes to the Schedule of Expenditures of Federal Awards
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Program Title/ Assistance Grant or Passed
Federal Grantor/ Listing Contract Through to Total Federal
Pass - Through Grantor Number Number Subrecipients Expenditures
U.S. Department of Agriculture
Pass-through from California Association of Food Banks
State Administrative Matching Grants for the
Supplemental Nutrition Assistance Program (SNAP) 10.561 21-7024  $ 786,483 $ 1,021,645
State Pandemic Electronic Benefit Transfer (P-EBT)
Administrative Cost Grants 10.649 21-3104 224,015 360,467
Total U.S. Department of Agriculture 1,010,498 1,382,112
Total Grants Expended or Passed Through to Subrecipients $ 1,010,498 $ 1,382,112
Assistance
Listing  Passed Through
Subrecipient Number Amount
Alliance for African Assistance 10.561 $ 54,825
Bonita Family Resource Center 10.561 38,888
Casa Familiar 10.561 14,147
Chula Vista Community Collaborative 10.561 41,956
Community Resource Center 10.561 32,013
Feeding San Diego 10.561 129,368
Home Start 10.561 24,075
Jewish Family Services 10.561 18,698
La Maestra Family Health Center 10.561 126,485
Neighborhood Healthcare 10.561 73,273
Samahan Health Centers 10.561 3,470
San Diego American Indian Health Center 10.561 3,330
San Diego Food Bank 10.561 52,116
San Ysidro Health Center 10.561 40,223
SBCS 10.561 29,858
Somali Family Service 10.561 13,045
True Care 10.561 40,699
Union of Pan Asian Communities 10.561 50,014
S 786483
Bonita Family Resource Center 10.649 $ 78,472
Chula Vista Community Collaborative 10.649 13,633
Feeding San Diego 10.649 2,663
Neighborhood Healthcare 10.649 43,884
San Ysidro Health Center 10.649 -
Somali Family Service 10.649 30,175
Union of Pan Asian Communities 10.649 27,134
Vista Community Clinic 10.649 25,002
YMCA Youth and Family Services 10.649 3,052
S 224015



SAN DIEGO HUNGER COALITION
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
December 31, 2022

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity of
San Diego Hunger Coalition (SDHC) under programs of the federal government for the year ended December 31,
2022. The information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Because it presents only a selected portion of the operations of SDHC, it is
not intended to, and does not, present the financial position, changes in net assets, or cash flows of SDHC.

Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures
are not allowed or are limited as to reimbursement.

Note 3. Indirect Cost Rate

SDHC has elected and received approval to use an indirect cost rate other than the 10-percent de minimis indirect
cost rate as allowed under Uniform Guidance.

16



BONK, CUSHMAN, EAGLE & GARCIA

CERTIFIED PUBLIC ACCOUNTANTS

ANDRES D. GARCIA, C.P.A. 5440 MOREHOUSE DRIVE, SUITE 3500
AN ACCOUNTANCY CORPORATION SAN DIEGO, CA 92121

RYAN R. EAGLE, C.P.A,, E.A.
AN ACCOUNTANCY CORPORATION (619) 297-8080  (619) 297-8087 FAX

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
San Diego Hunger Coalition

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of San Diego Hunger Coalition (a nonprofit organization), which comprise the
statement of financial position as of December 31, 2022, and the related statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements, and have issued our report thereon dated
July 25, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered San Diego Hunger Coalition’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of San Diego Hunger Coalition’s internal control. Accordingly, we do not express an opinion
on the effectiveness of San Diego Hunger Coalition’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements, on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether San Diego Hunger Coalition’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly. we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
organization’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Bonk, Cushmtan, 5&@58 £ Garcia July 25,2023
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
San Diego Hunger Coalition

Report on Compliance of Each Major Federal Program

Opinion on Each Major Federal Program

We have audited San Diego Hunger Coalition’s compliance with the types of compliance requirements identified as subject
to audit in the OMB Compliance Supplement that could have a direct and material effect on each of San Diego Hunger
Coalition’s major federal programs for the year ended December 31, 2022. San Diego Hunger Coalition’s major federal
programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned
costs.

In our opinion, San Diego Hunger Coalition complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year ended
December 31, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Our responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s Responsibilities
for the Audit of Compliance section of our report.

We are required to be independent of San Diego Hunger Coalition and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit does
not provide a legal determination of San Diego Hunger Coalition’s compliance with the compliance requirements referred
to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and
maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules, and
provisions of contracts or grant agreements applicable to San Diego Hunger Coalition’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements
referred to above occurred, whether due to fraud or error, and express an opinion on San Diego Hunger Coalition’s
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate,
it would influence the judgment made by a reasonable user of the report on compliance about San Diego Hunger Coalition’s
compliance with the requirements of each major federal program as a whole.
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Auditor’s Responsibilities for the Audit of Compliance, continued

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding San
Diego Hunger Coalition’s compliance with the compliance requirements referred to above and performing such
other procedures as we considered necessary in the circumstances.

e  Obtain an understanding of San Diego Hunger Coalition’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of San Diego Hunger Coalition’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charge with governance regarding, among other matters, the planned scope and
timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that we
identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s Responsibilities
for the Audit of Compliance section above and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies in internal control over compliance. Given these
limitations, during our audit we did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control
over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report
is not suitable for any other purpose.

Bonk, Cushman, Eagle & Garcia

July 25,2023
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SAN DIEGO HUNGER COALITION

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended December 31, 2022

Section I — Summary of Auditor’s Results

FINANCIAL STATEMENTS

Type of report the auditor issued on whether the
financial statements audited were prepared in
accordance with U.S. GAAP?

Internal control over financial reporting:

e Material weakness(es) identified?
e Significant deficiency(ies) identified?

Noncompliance material to financial statements noted?

FEDERAL AWARDS
Internal control over the major federal program(s):
e Material weakness(es) identified?

o Significant deficiency (ies) identified?

Any audit findings disclosed that are required to be
reported in accordance with section 2 CFR 200.516(a)?
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Unmodified

No
None reported

No

No

None reported

No



SCHEDULE OF FINDINGS AND QUESTIONED COSTS

SAN DIEGO HUNGER COALITION

For the Year Ended December 31, 2022

Section I — Summary of Auditor’s Results, continued

Identification of the Major Federal Program(s) and type of auditor’s report issued on compliance for the

major federal program(s)

Assistance Listing Number

Name of Federal Program

Type of Auditor’s
Report Issued on
Compliance for the
Major Federal Program

10.561

State Administrative Grants for the Supplemental
Nutrition Assistance Program (SNAP)

Unmodified

Dollar threshold used to
distinguish between type A
and type B programs:

Auditee qualified as low-risk
auditee?

$750,000

No

Section II — Financial Statement Findings

None reported.

Section III — Federal Award Findings and Questioned Costs

None reported.

Summary Schedule of Prior Audit Findings

Name of Auditee:
Period Covered by the Audit:
Name of Audit Firm:

San Diego Hunger Coalition
January 1, 2022 — December 31, 2022
Bonk, Cushman, Eagle & Garcia

There were no open findings from the prior year audit report.
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